Abstract
I. Introduction
tion III provides the details of a typical package auction and the supporting data 'This is in contrast to basket, or program, trading where the exact composition of the portfolio (e.g., the S&P 500) is known and the trades are all in one direction. 2Of the amount traded, the bidder revealed that approximately 20% is priced off the previous day's close as in our study with the remainder priced using some function of the closing price on the day of the auction. See footnote 7 for further discussion of these alternatives. 3Values are taken from the Factbook 2001 published by the NYSE. Table 3 14We also estimated the models in this section with two additional variables that are described in Section IV.B?the number of buys as a percentage of the total number of trades in the package, and the overnight return on the S&P 500 futures from Globex. For the same reasons described in that section, the coefficients on the two variables are insignificant in each broker-specific model, so we do not report the models that include those variables.
The resulting bidding functions, estimated across both winning and losing bids, are reported in Table  5 . 
The regression estimates in

